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THE PORTFOLIO MANAGER

This Financial Promotion has been issued by Seneca Partners 
Ltd, the Portfolio Manager of The Seneca EIS Portfolio Service. 
Seneca Partners Limited is authorised and regulated by the 
Financial Conduct Authority (reference 583361).

IIMPORTANT NOTICE

The Seneca EIS Portfolio Service is a discretionary investment 
management service which will comprise of shares in a 
selection of companies that should qualify for EIS tax reliefs. 
The Portfolio Manager will be responsible for the discretionary 
management of each Investor’s portfolio. Each Investor, for 
legal and tax purposes, will be the beneficial owner of a specific 
number of shares in each Investee Company. All shares and 
cash will be managed in accordance with the investment 
objectives and restrictions set out in the Investor Agreement. 

It is the responsibility of the Investor, and their adviser where 
appropriate, to ensure that this opportunity is a suitable 
investment in light of the contents of this Information 
Memorandum and their individual circumstances. If you 
are in any doubt about the content of this Information 
Memorandum, you are strongly recommended to seek advice 
immediately from an independent financial adviser authorised 
under the Financial Services and Markets Act 2000 (“FSMA”) 
who specialises in advising on investments of this type. This 
Information Memorandum is only intended for release in the 
United Kingdom and is not for publication or distribution in any 
other jurisdiction.

This Information Memorandum is intended exclusively for 
persons to include the following categories, as defined in 
legislation and by the FCA: Professional Clients and Eligible 
Counterparties, which broadly comprise regulated financial 
institutions, high net worth individuals, sophisticated investors 
and investment professionals. If you are not such a person and 
have this presentation please return to the address at the end 
of the document or destroy it.

OTHER REGULATORY DISCLAIMERS

Prospective Investors should not regard the contents of this 
Information Memorandum as constituting advice relating 
to legal, taxation or investment matters and are advised to 
consult their own professional advisers before contemplating 
any investment or transaction. Investors’ money subscribed to 
the Portfolio Service will be committed to investments which 
may be of a long term and illiquid nature. The companies in 
which the Portfolio Service invests will often not be quoted 
on any regulated market and, accordingly, there will not be 
an established or ready market for any such shares and the 
Portfolio Manager may experience difficulty in realising them 
(for value or at all).

The Portfolio Manager believes that the factual content 
contained in this document is accurate and the statements 
of their opinions herein are reasonably held. Subject to the 
Portfolio Manager’s overriding duty to ensure that the content 
of this Information Memorandum is presented in a manner 
which is fair, clear and not misleading with respect to the 
persons to whom the Portfolio Service is promoted by them, 

the Portfolio Manager does not accept responsibility to any 
recipient of this Information Memorandum for inaccuracies 
in factual representation or for any consequences to such 
persons of placing reliance upon statements of their opinion. 
Additionally some material included in this Information 
Memorandum is derived from public or third party sources, 
and the Portfolio Manager disclaims all liability for any errors 
or misrepresentations which any such inclusions may contain.

The investments envisaged may not be suitable for all potential 
Investors. Investments in unquoted companies generally carry a 
high degree of risk and you should consider the Risk Factors set 
out on pages 24-25 in this Information Memorandum carefully.

Except where required by applicable laws, no responsibility or 
liability is accepted for any loss or damage howsoever arising that 
you may suffer as a result of this Information Memorandum and 
any and all responsibility and liability is expressly disclaimed by the 
Portfolio Manager and its subsidiaries, directors, shareholders, 
partners, officers, affiliates, employees, advisers or agents

The Portfolio Manager reserves the right to update this 
Information Memorandum from time to time.

SENECA EIS PORTFOLIO SERVICE

The Seneca EIS Portfolio Service offers Investors the opportunity 
to build a diverse portfolio of equity investments in UK Small 
and Medium Sized Enterprises (SMEs). Investors in the Seneca 
EIS Portfolio Service can benefit from:

• 30% income tax relief on the value of their investment
• Capital Gains Tax deferral
• No Capital Gains Tax on the realisation of their investments
• 100% inheritance tax relief after two years
• Income tax relief on any holding that is sold (or crystallised) 

at a loss.
 
Please remember that tax rules and regulations are subject to 
change. The key risks associated with this service are explained 
on pages 24-25 of this document. Please note that all the figures 
and information provided within this document are correct as 
at December 2017.

We recommend that Investors take independent advice before 
making an investment in the Seneca EIS Portfolio Service.

NOTE: Income tax relief and CGT exemption require each 
investment to be held for at least 3 years and inheritance tax 
relief requires at least2 years’ ownership. All benefits listed are 
subject to numerous conditions. All tax reliefs/exemptions need 
to be claimed by the Investor – they are not automatic and we 
recommend you seek professional assistance to make the claims.

CONFLICTS OF INTEREST

There are situations where the interests of our Investors may 
conflict with other areas of our business and where these arise, 
controls are in place. Further details can be found on pages 26-27.
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Seneca specialise in 
funding SME businesses. 
We aim to mobilise the 
hard earned capital 
entrusted to us by our 
Investors.
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Welcome

Seneca Partners are pleased to introduce the Seneca EIS Portfolio Service. This is a discretionary 
investment management service specialising in EIS qualifying investments.

Seneca Partners was formed in 2010 bringing together a first class team of finance 
professionals with over 100 years of combined investment expertise, professional contact 
networks and continuing deal flow. We have a dedicated team who specialise in private 
company equity investments targeting companies who can demonstrate sound underlying 
business fundamentals, strong growth potential and the ability to generate attractive returns 
for our Investors.

Our focus is on helping companies to grow. Our EIS portfolio service targets well managed 
businesses that can demonstrate established and proven concepts, along with good balance 
sheet strength and are looking to take the next step in their growth phase.

We will back earlier stage investments where we have a successful existing relationship with 
management or where there is clear visibility of liquidity through an Initial Public Offering (IPO) 
process.

We believe that the Seneca EIS Portfolio Service is a compelling investment option which 
combines the opportunity for significant tax benefits available under the Enterprise Investment 
Scheme with the potential for attractive returns. We do not factor tax reliefs into our targeted 
investment returns and consider each opportunity on its merit regardless of the tax reliefs 
available. You should of course note that past performance is no guide to future performance. 
It is important that you read and fully understand the Risk Factors involved with the Seneca 
EIS Portfolio Service so that you can decide whether it is right for you. These are outlined at
pages 24-25.

We hope that you find this document clear and the investment process transparent and easy 
to understand.

Ian Currie
Co-Founder and Director, Seneca Partners Ltd
January 2018



Fees

Initial Fee:

2.5% + VAT of an Investor’s Subscription (where the Investor has 
received advice from a financial adviser); or 
5.0% + VAT of an Investor’s Subscription (where the Investor has not 
received advice from a financial adviser).

Annual 
management 
charge: 

2.0% + VAT of an Investor’s Investment Amount. Payment is deferred 
and only charged if an Investor receives back their full Investment 
Amount. Please see page 21 for further details.

Performance Fee:

Our standard Performance Fee is 20% + VAT. Only payable on the 
net proceeds received by an Investor that exceed their original 
Investment Amount after payment of the annual management 
charge. Whilst the target is to have completed each exit by the fifth 
anniversary of the Portfolio Manager investing in each respective 
company, the Portfolio Manager will be actively seeking appropriate 
exits from the third anniversary onwards. Where the Portfolio 
Manager is able to exit from an investee company before the fourth 
anniversary, a 30% + VAT Performance Fee will apply. Please see page 
21 for further details.

In addition, there is an annual administration fee charged by our independent Custodian 
and Nominee. Please see page 20 for further details.

Initial and ongoing advice fees can be facilitated by deduction from an Investor’s Subscription, 
where this has been agreed between an Investor and their adviser.

* Target returns are not guaranteed and you may get back less than you invest

The Offer

The Seneca EIS Portfolio Service is an evergreen 
discretionary investment management service.

The Portfolio Manager builds each Investor 
their own portfolio of shares in unquoted 
and/or AIM quoted companies.

Minimum investment per investor:
£25,000 (for an initial investment)
£5,000 (for subsequent investments)

Target Return

Target Return: 1.6 to 1.8 x*

Target Exit: 4th to 5th anniversary of each 
investment made by the Portfolio Manager

Investors receive 100% of any realisation 
proceeds up to the amount of their original 
net Investment Amount before any annual 
management charges are levied by the 
Portfolio Manager.

Summary of Offer Terms
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Summary of Investment Strategy

Investor commitments will be invested in a 
portfolio of 4 or more (typically 4 to 6) investee 
companies whose shares should qualify for EIS 
tax reliefs.

Whilst the Portfolio Manager will endeavour 
to have an Investor fully invested within 6 to 9 
months, this process can take up to 12 months.

The Seneca EIS Portfolio Service is evergreen, 
meaning that it is open for new investment all 
year round and will not close having raised a 
predetermined amount of investment.

Investee companies will either be unquoted 
or quoted on the Alternative Investment 
Market (“AIM”). A portfolio will likely include 
some of each but this is dependent upon 
deal flow.

A typical portfolio will likely include a 
mixture of holdings in more established 
companies seeking capital growth 
and some earlier stage businesses 
(for example technology and biotech 
companies) identified as having the 
potential to provide capital growth.

The Seneca EIS Portfolio Service



The Portfolio Manager is Seneca Partners Limited which is authorised and regulated by the 
FCA (reference no 583361).

Once we have received your investment, we will subscribe for shares in at least 4 EIS Qualifying
Companies on your behalf, to be held for you by the Nominee of the Service. We will aim to do 
this within 6 to 9 months of receiving your investment; however it can take up to 12 months 
in certain circumstances.

The investee companies will typically be unquoted private companies or companies quoted 
on the Alternative Investment Market “AIM”, the market for smaller emerging companies 
provided by the London Stock Exchange. A typical portfolio will likely include a mixture of 
holdings in more established companies seeking capital growth and some earlier stage 
businesses (for example technology and biotech companies) identified as having the potential 
to provide capital growth.

For every investment opportunity that passes our initial scrutiny, we undertake financial, 
operational, legal and strategic due diligence, to better understand and evaluate each proposal. 
This involves an initial, quantitative analysis of the business plan, as well as an analysis of the 
competitive landscape, financial and operating model. This brochure is intended to explain 
our investment philosophy, the process we follow and to introduce the Seneca EIS Portfolio
Service to new Investors.

“The Seneca EIS Portfolio Service (“the Service”) offers Investors the 

opportunity to build a portfolio of equity investments in UK based SMEs 

who are seeking an injection of capital to fund their next phase of growth.”

The Proposition
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The Seneca EIS Portfolio Service is a 
discretionary investment management service 
and each Investor’s portfolio will comprise 
of shares in a selection of companies. The 
Portfolio Manager is Seneca Partners Ltd. 
The Portfolio is not an unregulated collective 
investment scheme.

The Share Centre Ltd will act as the Custodian 
of the Portfolio. The Share Centre Ltd is a 
company registered in England and Wales, 
whose registered office is at Oxford House, 
Oxford Road, Aylesbury, Buckinghamshire, 
HP21 8SZ and which is authorised and 
regulated by the Financial Conduct Authority
(reference 146768). The Share Centre’s sister
company, Share Nominees Ltd, will act as the
Nominee.

The Portfolio has not been approved by HMRC 
under section 251 of ITA 2007 and therefore 
Investors may only claim EIS income tax relief in 
the year in which each underlying investment 
is made, or the previous tax year if carried 
back, rather than in the tax year in which they 
pay their Subscription into the Service.

Once an EIS Qualifying Company has been 
trading for four months, it can apply to HMRC 
for the issue of blank EIS 3 certificates. Once 
these have been received, the company will 
complete them and forward the certificates 
to the Portfolio Manager for checking. The 
Portfolio Manager will then issue these to 
Investors. 

Each EIS 3 certificate details the amount on 
which an Investor can claim tax relief for that 
particular investment.

 

Each Investor’s portfolio will comprise of shares in 4 or more (typically 4 to 6) 

investee companies whose shares should qualify for EIS tax reliefs. For legal 

and tax purposes, each Investor will be the beneficial owner of a specific 

number of Shares in each Investee Company. All Shares and cash will be 

managed together on behalf of each Investor by the Portfolio Manager.

Structure and Tax Status



The Enterprise Investment Scheme grants Investors generous tax benefits 

in return for providing equity funding to qualifying businesses.

These benefits include the ability to offset income tax and defer CGT liabilities, together with 
CGT exemption on the investments themselves. Investments in trading companies which 
qualify for the EIS will also normally qualify for business property relief once held for 2 years, 
meaning that inheritance tax is not payable on the value of those investments.

The UK government created the Enterprise Investment Scheme in order to stimulate 
investment in the SME sector and the scheme received a further boost in the 2012 Finance 
Act when the available tax reliefs were enhanced and some investment restrictions eased.

The Seneca EIS Portfolio Service reconciles the ambitions of Investors looking for both the 
potential for attractive returns and tax efficiencies. Those Investors see the opportunity for 
good investment returns from this sector, whilst utilising the tax reliefs available to buffer the 
risks often associated with investing in private companies.

Why EIS 
Investments?
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SMEs have an important role to play in driving growth in the UK economy, 

opening new markets and creating jobs.

A healthy and dynamic base of SMEs is crucial to a modern, fully functioning and balanced 
economy. As the UK continues to recover from the global downturn, SMEs have an important 
role to play in driving growth, opening new markets and creating jobs. However, the SME 
companies we speak to continue to struggle to access finance from traditional sources to help 
fund the growth of their businesses. This increases the volume of investment opportunities 
that we see, enabling us to choose only those we believe to be of the highest quality to receive 
investment from the Seneca EIS Portfolio Service.

With offices in Manchester, Liverpool, Leeds and Bolton, the Seneca family of companies 
is well represented in the UK’s SME heartlands. Combined with our extensive professional 
network (Advisory Partner Network), this helps ensure a continuing supply of opportunities 
for EIS investment.

Why Invest in UK SMEs?



Why Seneca  
Partners?

Seneca Partners is an independent investment and corporate finance 

business for private individuals, entrepreneur, companies, funds and 

trusts. Formed in 2010, our team brings together decades of experience 

in providing investment solutions for Investors. 

Our strong local presence in the UK’s SME heartlands and the established, trusted and high 
quality Advisory Partners Network (which includes fellow professionals, funders, Investors 
and SMEs themselves) is fundamental in the ability of the Seneca Partners team to source 
what we consider to be the most compelling investment opportunities. We have over £400 
million invested assets across the Seneca family of companies, with over £100 million of 
funds under management in our range of tax advantaged investments.

Our geographical representation provides us with a healthy pipeline of investable businesses 
located in the Midlands and North of the UK; an area that is often overlooked by product 
providers who lack the presence and network to work with these businesses at close 
quarters.

Seneca Partners will act as Portfolio Manager and are responsible for sourcing suitable 
investment opportunities and advising on the structuring, valuation and execution of these 
investments.  Seneca Partners will also advise on the strategic development of these Investee 
Companies throughout the investment period and on the options available to realise each 
investment once the three year period has ended.

As Portfolio Manager, Seneca Partners will be responsible for the management of each 
Investor’s portfolio.
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Advisory Partners Network 
(“the Network”)

The Network comprises successful 

entrepreneurs, business owners and 

senior level executives with whom the 

Seneca Partners team have trusted 

and longstanding relationships.

We are able to call upon the knowledge and 
experience, which exists within our Network, 
when reviewing new investment opportunities 
and when managing portfolio investments. 
These advisory partners share the same 
passion and enthusiasm as the Seneca 
Partners team for helping businesses to grow 
and use their contacts and experience to 
help the Investee Companies and crucially 
they add sector specialisms.



Investment Criteria

Many of the investment opportunities that are received do not meet our investment criteria 
and therefore are not considered beyond initial review phase.

The key investment criteria for our Portfolio Service investments are summarised below:

Deals are introduced to us through our network of experienced 

professionals, entrepreneurs, corporate contacts and intermediaries or 

from a member of the Advisory Partners Network.

We typically review hundreds of investment opportunities and meet many of the businesses 
involved every year but transact with only a fraction of these. The application of strict 
investment criteria and extensive screening combined with detailed due diligence processes 
is designed to ensure that only those investment opportunities we consider to be the most 
compelling are transacted for the Seneca EIS Portfolio Service.

Investment Process

Those businesses that meet the majority or indeed all of the above investment criteria are 
then subject to our detailed due diligence process which is designed to identify issues that 
may not be apparent on initial review.

Investment Process and 
Criteria

 M Attractive growth prospects

 M Defensible market position

 M Realistic entry valuation expectations

 M Strong underlying business fundamentals and management team

 M Opportunity to enhance value from improved financial and operational 
practices and structures

 M Exit available between 3 and 6 years

 M Ability and desire to transact promptly
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An overview of the investment process is included below:

Stage One

Stage one consists of producing a summary of the potential deal including key features, 
market analysis, possible entry price, exit strategy, potential returns and key Due Diligence 
issues. These initial high level findings are discussed with the senior Seneca Partners team 
and Investment Committee at which point the opportunity is either declined or it is agreed to 
move to stage two.

Stage Two

Stage two consists of a more detailed investigation of the investment opportunity and 
preparation of an investment paper, supported by the findings of any applicable Due Diligence 
undertaken. (Areas of Due Diligence may include legal, commercial, management and financial). 
At this stage we would normally seek confirmation from HMRC that the proposed share issue 
will be eligible for the EIS (“Advance Assurance”). If appropriate, the deal structure will be 
finalized and terms agreed. Following approval by the Investment Committee, a summary 
of the proposed investment is provided to the Portfolio Manager who then makes the final 
investment decision.

Post deal ratification and on-going management:

This involves regular updates from the Portfolio Manager to the Investment Committee. 
Management information is reviewed on a monthly basis, taking remedial action on any 
underperformance and managing alignment to the exit strategy. When an exit offer is 
presented, the entire process is repeated before any sale is agreed or completed.

Our investment criteria, screening and due diligence processes are designed to ensure that 
only those investment opportunities that we consider most attractive are transacted for the 
Seneca EIS Portfolio Service.

Investment Process Overview



Richard Manley

Richard is a Co-founder and Managing Partner of Seneca 
Partners. Richard sits on Seneca Partners’ Board of 
Directors and plays a pivotal role in new product launches.
In addition, Richard sits on the Seneca Partners’ Credit 
Committee and also represents Seneca as a Non-
Executive Director on a number of Seneca Investee 
companies. Richard has extensive private equity and 
lending experience having previously worked for KPMG, 
NM Rothschild and Cenkos Fund Managers. Richard 
is a Chartered Accountant and holds BSc (Hons) in 
Mathematics from the University of Birmingham. 

Ian Currie

Ian is a Co-founder and Senior Partner of Seneca Partners 
and is the Chairman of the Investment Committee. Ian 
sits on Seneca Partners’ Board of Directors and brings 
with him extensive corporate finance and investment 
experience built up over many years in the finance sector 
including time at KPMG, Peel Hunt & Co, Apax Partners 
& Co and Altium Capital in addition to co-founding Zeus 
Group. Ian is a Chartered Accountant and also sits on 
the board of Seneca Investment Managers, Hedley & Co 
Stockbrokers, is a founder and majority shareholder of 
Liberty SIPP, is a partner of Palatine Private Equity LLP 
and is on the board of trustees for the Lowry Arts Centre 
in Manchester.

Whilst the Portfolio Manager has the responsibility for deal origination, 

structuring, execution and portfolio management, the Investment 

Committee will provide ongoing advice and will review the Service’s 

investment policies, strategies, transactions and performance.

The Investment Committee 
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John Davies 

John heads up the Seneca EIS Investment Team who 
negotiate with and undertake due diligence on potential 
investee companies for our range of EIS investments. John 
has gained extensive experience through the provision 
of both buy-side and sell-side support in relation to 
fundraisings, mergers, acquisitions, refinancing and 
restructurings. John is a qualified Chartered Accountant 
and holds a BSc (Hons) in Business and Financial 
Management.

Tim Murphy

Tim is a Co-founder of Seneca Partners and is Chairman 
of Seneca Partner’s Credit Committee. Tim is ACAIB 
qualified and has over 30 years structured finance 
experience, including being a member of major banks 
Credit Committee. Tim also has experience of fund raising 
for MBOs and EIS qualifying companies. Tim represents
Seneca as a Non-Executive Director on a number of 
Seneca Investee companies.

Gordon Lane

Gordon heads up Seneca’s Corporate Finance Team, 
who provide development support to both investee 
and other companies. In addition, the team will help 
companies with both acquisitions and mergers. The 
Corporate Finance Team are instrumental in helping 
source exits for investors in our various tax advantaged 
investments. Gordon is a qualified Chartered Accountant 
and graduated in Accounting and Business Finance.



The knowledge, experience and 
pedigree of our investment team, 
combined with their individual track 
records of successful investing in 
the SME sector, is complimented by 
the deal flow we receive from our 
Advisory Partner Network. We expect 
this combination to appeal strongly to 
EIS Investors.
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Decisions of the Investment Committee 

and recommendations to the Portfolio 

Manager will be made only with the 

consent of at least three members of 

the Committee.

Should any member of the Investment 
Committee be unable to attend a meeting, their 
views will be sought in advance and conveyed 
to other committee members during the 
meeting. The committee may invite other 
members of the Advisory Partners Network 
to join the committee on a deal by deal 
basis, where it is believed their input and 
involvement will be beneficial.

The Investment Committee is responsible 
for matters relating to the review and 
management of the Seneca EIS Portfolio 
Service’s investment policies, strategies, 
transactions and performance.

Operation of the 
Investment Committee



23.5 Degrees
Private Company – Mature

Description: 23.5 Degrees was launched in 2012 as the first 
Starbucks; first franchise globally. The firm is run by a highly qualified 
management team with backgrounds in Starbucks, KFC and 
Dominoes franchises. 23.5 Degrees is on track to achieve its goal
of opening 100 stores by 2020.

Included below are details of some of the previous EIS qualifying investments 
made by the Seneca EIS Portfolio Service *.

* Under no circumstances should you take this information as a recommendation by Seneca 
Partners for you to invest in any of the companies listed on pages 16 and 17.

Investment
Credentials
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Gear4music 
AIM Quoted – Mature

Description: Gear4music Ltd was launched in 2003 and has 
become one of the largest retailers of musical instruments 
and equipment in the UK, now having over 300,000 registered 
customers. In 2012, the company also launched Gear4music in 
15 different languages and are now one of the fastest growing 
music companies in Europe. 

Floated on AIM in 2015.

Incorporate Travel Management
Private Company – Mature

Description: Incorporate Travel Management is a fast growing, full 
service corporate travel provider with its headquarters in Manchester. 
They provide solutions for all travel needs, saving customers time 
and the stress of organizing corporate and leisure travel.

PTSG 
AIM Quoted – Mature

Description: Premier Technical Services Group PLC is one of the 
leading providers of façade access and fall arrest equipment 
services, electrical testing, high-level cleaning and specialist 
electrical and mechanical services in the UK.

Floated on AIM in 2015.



Share Ownership and Claiming Reliefs

The investments are made on behalf of individual Investors, albeit legal title to the shares in 
the investee company will be held by the Nominee. For tax purposes, however, individuals will 
be treated as having full direct ownership of the investments and therefore the tax benefits 
will still accrue to Investors personally.

Generally, EIS relief claims may be made each time an investment is completed. An EIS3 
certificate is obtained from the Investee Company and is sent to Investors for the purpose of 
claiming tax reliefs. We aim to complete all investments within 8 to 12 months of receipt of 
cleared funds from Investors. Please note that for new companies, there may be a requirement 
for 4 months of qualifying trade to have been completed following the investment before a 
claim for EIS relief can be made.

Claims for tax reliefs must be made within 5 years of the 31 January following the tax year in 
which the relevant investment is made (a tax year runs from 6 April to 5 April).

Tax Reliefs

The Seneca EIS Portfolio Service is a discretionary portfolio service rather 

than a fund, pooled investment or collective investment scheme.
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The principal tax benefits of EIS investments 
are set out below:

Up to 30% Income Tax Relief

Income tax relief equal to 30% of the amount 
invested in Qualifying Companies is available 
to individual Investors, up to a current 
maximum investment of £1,000,000 (with 
corresponding maximum relief of £300,000). 
This is lost if the investments are not held for
a minimum of three years. Relief may be 
carried back to the previous tax year if the 
investment limit for that tax year has not 
already been utilised. Income tax relief is 
subject to sufficient income tax being payable 
in the relevant tax year.

Unlimited CGT Deferral

Unlimited CGT Deferral is available for a 
subscription by an individual in EIS eligible 
shares (up to the amount of the subscription), 
made in a period beginning one year before 
and three years after the Investor has realised 
a chargeable gain on the disposal of any 
asset. CGT deferral is available to individuals 
and trusts, whether or not they qualify for 
income tax relief under the EIS scheme. Any 
gains deferred will come back into charge on 
the disposal of the EIS investment.

For disposals of assets between 23 June 
2010 and 2 December 2014 which qualify 
for Entrepreneurs’ Relief, it is generally not 
possible to defer such gains under the EIS 
and for them to qualify for Entrepreneurs’ 
Relief on the gain coming back into charge. 
Further advice should be sought in the 
event you wish to defer any gain on which 
Entrepreneur’s Relief is available, to ensure 
that all of the relevant conditions are met.

CGT exemption on disposals of the 
investments is available after the end of the 
Three Year Period, subject to EIS Income Tax 

Relief conditions being satisfied throughout 
that period and EIS Income Tax Relief having 
been claimed.

100% Relief from Inheritance Tax

100% relief from Inheritance Tax is available 
under the Business Property Relief rules 
for shares which are held for at least two 
years providing that the shares are still held 
and the company is a trading company for 
Inheritance Tax purposes at the date of death 
(and qualifies for Business Property Relief).

100% Relief from Inheritance Tax

100% relief from Inheritance Tax is available 
under the Business Property Relief rules 
for shares which are held for at least two 
years providing that the shares are still held 
and the company is a trading company for 
Inheritance Tax purposes at the date of death 
(and qualifies for Business Property Relief).

Income Tax Relief on Losses

Relief is available against income at the 
Investor’s marginal tax rate on losses made 
upon the sale or disposal of any particular EIS 
investment. Alternatively, a capital loss may be 
claimed and set off against chargeable gains. 
In both cases, relief is given after taking into 
account the benefit of any income tax relief.

Please Note

The availability of these tax reliefs is subject 
to an Investor being a Qualifying Person for 
the purposes of the EIS rules, tax status and 
personal circumstances. In particular, you 
should take further advice before investing 
in a Company if you have a previous 
involvement with that Company. 

CGT Deferral Relief is only available once 
each EIS investment is made and the EIS3 
certificate has been obtained.

Tax Benefits of EIS investments



 Initial Fee

We charge an initial fee equal to 2.5% (plus VAT) of an Investor’s Subscription where the investor 
has received advice from a financial adviser. When no financial advice has been received, the initial 
fee is 5.0% (plus VAT). This fee is designed to cover the set up costs of the Investor’s Portfolio, 
including the third party dealing costs incurred when purchasing the underlying shares on which 
Investor’s should receive Tax Relief. For example, for a Subscription of £100,000, our initial fee will 
be £3,000 (being £2,500 + VAT) where the investor has received advice from a financial adviser or 
£6,000 (being £5,000 + VAT) where they have not.

 Custodian Fee

The Custodian charges an annual administration fee of £55 plus VAT per Investor. Upon an 
Investor subscribing to the Portfolio for the first time, an amount of £275 plus VAT will be set 
aside from the initial Subscription and held in cash to cover this fee for the first five years.  

Upon any subsequent Subscriptions, the Custodian will set aside a sufficient amount to 
ensure that enough cash is held in your name to cover the annual administration fee for the 
following five years.

So, for example, if you make a subsequent Subscription two years after your first Subscription, 
an amount of £110 plus VAT (being the equivalent of two years fee) will be set aside from this 
subsequent Subscription.

Any dealing fees charged by the Custodian for the purchase or sale of shares will be met by 
the Portfolio Manager.

Advice Fees Payable To Your Financial Adviser

An initial advice fee and/or annual advice fees can be paid to your financial adviser where you 
have agreed these with your adviser and instructed us to make payment in the application 
form for their advisory services. These amounts are deducted from your Subscription and 
therefore reduce the amount available for investment. Please note that the overall fees paid 
by an Investor are lower when they pay their adviser directly. 

Fees and Charges
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The amount left after deduction of the initial, custodian and advice fees is available for 
investment. The amount actually invested (the Investment Amount) is the amount on which an 
Investor should be able to claim tax relief.

For example, if no Advice Fees are facilitated, a Subscription of £100,000 would result in an 
Investment Amount of on or around £96,670 (dependent upon the actual price of the shares 
purchased in each investee company).

Annual Management Fee

An Annual Management Fee will be payable to the Portfolio Manager. This will be equal to 
2.0% (plus VAT) of the Investment Amount per annum. 

Please note that the Portfolio Manager will defer any Annual Management Fee and it will only 
become payable once the Portfolio Manager has exited and recouped sufficient share capital 
to ensure each investor can receive back their Investment Amount. Rolling up the Annual 
Management Fee in this manner removes the requirement for a portion of an Investor’s 
Subscription to be retained in cash to cover the Annual Management Fee and therefore 
increases the amount that we can invest on an Investor’s behalf, and consequently the amounts 
upon which tax relief may be claimed.

Performance Fee

Our standard Performance Fee is 20% + VAT and is charged on any return above the Investment 
Amount, after payment of the annual management fee.

It is likely that monies invested in the Fund will be committed to investment for a five to six year 
period and therefore investors should not expect to receive any return before that. However, 
where the Fund is able to exit from an investee company before the fourth anniversary of the 
Fund closing to new Subscriptions, a 30% + VAT Performance Fee will apply.

Please refer to Schedule 2 (pages 21 to 24) of the Seneca EIS Portfolio Service Individual Investor 
Application Form for examples of how the AMC and Performance Fee are calculated.

Other Fees

The Portfolio Manager retains the right to charge arrangement, exit and monitoring fees to 
the Seneca EIS Portfolio Service investee companies and any such fees will be retained by 
the Portfolio Manager. The abort costs associated with any portfolio investments that do not 
proceed to completion however will be borne by the Portfolio Manager.



What is the minimum I can invest?

The minimum investment is £25,000. Once you are an Investor, additional contributions of 
at least £5,000 can be made at any time.

What is the maximum I can invest?

There is no maximum. However the current maximum amount available for EIS Income Tax 
Relief is £1,000,000.

Will my subscription be invested immediately? 

We invest Investors’ Subscriptions on a first come, first served basis. Your Subscription will 
be likely be invested in a portfolio of 4 to 6 investee companies over a 6 to 12 month period.

How do I follow the progress of my Investment?

A statement and investment update report will be sent to you every three months. In addition 
where requested, we will notify you as each individual investment completes on your behalf. 
The Seneca EIS Team will always be happy to deal with any enquiries.

FAQs
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Can I withdraw money from Seneca EIS Portfolio Service?

You may give notice to withdraw money at any time by writing to us at 12 The Parks, Haydock, 
WA12 0JQ or calling us on 01942 271 746. However, investments in unquoted companies 
are often illiquid and the timing of any sale cannot be predicted. As such, you should be 
prepared to retain these investments until an appropriate exit is achieved.

Additionally if any investments are exited before the Three Year Period you will be exposed 
to potential tax consequences such as the repayment of any EIS Income Tax Relief, payment 
of any previously deferred CGT and payment of CGT on any gain you make on the realisation 
of investments. In addition, if the exit is achieved via a company purchase of shares within 5 
years of the investment, you will be taxed on any profit made at the same rate as would apply 
to dividends. You should consider seeking independent financial advice before an early exit.

How are capital gains treated?

Any EIS gains on investments held for the minimum Three Year Period are not subject to 
CGT for Qualifying Investors provided that a claim for EIS Income Tax Relief is made. Also, 
you can elect to defer capital gains you realise on other assets disposed of within the period 
running from 3 years before your investment to 12 months afterwards. As mentioned above, 
if your exit is achieved via the investee company purchasing the shares within 5 years of your 
investment, you will be taxed on any profit made at the same rate as would apply to dividends.

What should I expect after I invest?

 M Welcome pack confirming completion of investment formalities.
 M Notification as each individual investment completes on your behalf.
 M Quarterly statement and investment update report as at 5th April, 30th June, 30th 
September and 31st December.
 M More regular information may be provided upon request.



This is a high risk investment. You should not 
invest in this service unless you have thought 
carefully about whether you can afford it, and 
whether it is right for you.

Deal Flow

Investors should be aware that there is a risk 
that the Portfolio Manager may be unable 
to find a sufficient number of investment 
opportunities to meet its investment criteria. 
It may, therefore, be the case that an 
Investor’s Subscription is not fully invested 
within 12 months. The level of returns from 
investments may be less than expected if 
there is such a delay insofar as all or part of an 
Investor’s Subscription is held in cash or near 
cash investments for longer than expected, 
or if the returns obtained on investments are 
less than planned, or if investments cannot 
be realised at the expected time and values. 
There can be no guarantee that suitable 
investment opportunities will be identified 
in order to meet the Portfolio’s objectives. 
Furthermore an insufficient number 
of investments may lead to Investors’ 
Subscriptions not being invested in the tax 
year envisaged and therefore EIS tax relief 
being deferred to later tax years or not 
materialising altogether.

Risk to Capital

Prospective Investors should be aware that 
the value of shares in each Investee Company 
can fluctuate. In addition, there is no guarantee 
that the valuation of shares will fully reflect 
the underlying net asset value of the Investee 
Companies. Your capital and the investment 
return are not guaranteed and you may not 
receive back all or any of the money you 
invest. You should consider the Seneca EIS 
Portfolio Service to be a three to five year 
investment. Investments will be made in AIM 
stocks and unquoted companies. Investments 

in unquoted companies are likely to be more 
volatile and present a higher degree of risk to 
your capital than those on the London Stock 
Exchange official list. You should not invest in 
this service unless you have thought carefully 
about whether you can afford it, and whether 
it is right for you. If you are in any doubt, you 
are strongly recommended to seek advice 
immediately from an independent financial 
adviser authorised under the Financial Services 
and Markets Act 2000 (“FSMA”) who specialises 
in advising on investments of this type.

Liquidity Risk

Investments in unquoted companies are less 
liquid than those traded on the main stock 
exchanges. It is not intended that any income 
or capital will be returned to Investors during 
the three year period. After holding the 
shares in the Investee Companies for the 
initial three year period, it may still be difficult 
to realise the shares or obtain reliable 
information about their value. Consequently 
whilst we will always attempt to redeem your 
investment upon receipt of a withdrawal 
request, this may not always be possible. You 
should be prepared to leave your investment 
intact for the medium term, and at least for 
the minimum three year period.

Sector Risk

At Portfolio level, the Portfolio Manager will
endeavor to give Investors a spread of 
holdings (typically 4 to 6) which should 
mitigate some of the risks associated with 
investing in only one sector. Individual 
investee companies will, though, be subject 
to the risks associated with the sector that 
they trade in and therefore the value and 
salability of their shares will be affected by 
events that affect their whole sector.

Risk Factors
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Current Legislation

Rates of tax, tax benefits and allowances 
described in this document are based 
on current legislation and HMRC practice 
and depend on personal circumstances. 
These may change from time to time and 
are not guaranteed. Seneca Partners does 
not provide advice and potential Investors 
are recommended to seek specialist 
independent tax and financial advice 
before investing. The Seneca EIS Portfolio 
Service has been designed with UK resident 
taxpayers in mind. If you are not resident or 
ordinarily resident in the UK for tax purposes, 
it is not appropriate or advantageous for you 
to invest in the Seneca EIS Portfolio Service.

EIS Approval

We will invest in companies which we 
reasonably believe to be Qualifying 
Companies at the time of investment, but 
please be aware that there is no guarantee 
that such companies will remain Qualifying 
Companies at all times thereafter, or that EIS 
tax reliefs will be available to Investors. There 
are circumstances in which an Investor could 
cease to qualify for the taxation advantages 
offered by the EIS. If a Qualifying Company 
ceases to carry on a Qualifying Trade during 
the three year period, this could prejudice its 
qualifying status under the EIS. In addition, if 
a Qualifying Company does not employ the 
funds made available to it within the deadlines 
set out in the EIS rules, it would be in breach 
of those rules and the tax advantages would 
be withdrawn. The situation will be closely 
monitored with a view to preserving each 
Qualifying Company’s EIS status, but this 
cannot be guaranteed. 

A failure of a Qualifying Company to meet 
the qualifying requirements for the EIS could 
result in:

• Investors being required to repay the 
30% Income Tax relief received on 
subscription plus interest on the same;

• a liability to CGT on a disposal of shares;  
and

• any deferred gain crystallising. 

Early Exit

In certain circumstances, the Portfolio 
Manager may decide to dispose of a holding 
in an investee company that has been held 
for less than 3 years, where it is believed to 
be in line with the Investment Objective of 
maximising Investor returns.

If the Portfolio Manager disposes of part or 
all of the shares held on behalf of an Investor 
in an investee company that have been 
held for less than 3 years, the tax reliefs 
and tax benefits of EIS investment will be 
lost in relation to the shares sold. This may 
impact on an Investors own tax position and 
therefore the impact of this risk should be 
carefully considered by an Investor prior to 
investing in the Service.



We provide a range of services to a number of different types of client. Investors are one such 
type of client. Where reference is made to ‘a client’ or ‘clients’ in the following paragraphs, this 
includes ‘an Investor’ or ‘ Investors’ where appropriate.

Conflicts of interest may occur between a client and us, including our managers, employees, 
appointed representatives, clients of appointed representatives or any other persons directly 
or indirectly linked to us; or between two or more clients.

Treating Customers Fairly is central to our core values. We have an embedded culture that 
understands what is acceptable and what is unacceptable behaviour. As such, conflicts of interest 
and the identification / management / mitigation thereof are central to this philosophy and culture.

Whilst undertaking our usual activities and services, an actual or potential conflict may arise 
when our interests and those of our clients are directly or indirectly in competition.

When might a conflict of interest occur?

Here are some examples of circumstances in which general types of potential conflicts of 
interest may arise:

• We undertake investment business for other clients; 

• A director or employee of ours is a director or partner of a company that we have 
invested in on behalf of a client;

• A director or employee of ours is involved in the management of a company that we 
have invested in on behalf of a client;

• A transaction is effected, on behalf of a client, in units or shares of a fund or company of 
which a director or employee of ours is the manager, operator or adviser

• A transaction is effected, on behalf of a client, in securities what we (or a director or 
employee of ours) is also trading or has previously traded or has a long or short position;

• We may, when acting as agent for a client, match an order of the client with an order of 
another client for whom we are also acting as agent.

Conflicts of 
Interest
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We have put a number of systems and controls in place to ensure Investors are always treated 
fairly. The general nature and/or source of any conflicts will be disclosed to clients before 
undertaking business in sufficient detail to enable the client to make an informed decision 
about the service in the context in which the conflict has arisen. 

It is not always possible to prevent actual conflicts of interest from arising. In that case, we will 
try to manage the conflicts of interests in a number of ways. These include:

Segregation of Duties

Our Investment Committee is responsible for reviewing any new trading proposals for the 
various companies in which our EIS Portfolio Service invests and ensuring that they are in the 
best interests of our Investors. Separately, each of the companies that are managed by us 
have a committee member who represents their interests to the Investment Committee. That 
committee member will be not be involved in the final decision as to whether an investment 
should be made.

Conflicts Committee

Our Risk Committee acts as our Conflicts Committee. It considers proposals that could give 
rise to conflicts of interest and decides whether, in light of the conflicts, the basis of the 
proposals is appropriate. Their role is to ensure that despite the existence of conflicts of 
interest, we never compromise the fair treatment of our Investors.

We take the management of any potential conflicts of interest very seriously and in certain 
circumstances, for example where we believe the consequences of a conflict of interest to 
create client detriment, we are prepared to decline to take on a new client or transaction.

We maintain a ‘Register of Potential Conflicts of Interest’ in which we record any potential 
conflicts of interest we are or become aware of, along with details of what action has been 
taken to manage them.

We update our ‘Conflicts of Interest Policy’ and ‘Register of Potential Conflicts of Interest’ as 
necessary on an ongoing basis and formally review our arrangements annually.

How Do We Manage 
Conflicts of Interest?



We believe that the Seneca EIS 
Portfolio Service is a compelling 
solution to the issues Investors face 
in the current environment of low 
interest rates, modest economic 
growth and the lack of opportunities 
to mitigate personal tax.
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It is recommended that you take independent financial, legal and taxation 

advice before making an investment.

If you wish to invest in the Seneca EIS Portfolio Service, please complete and return the 
Application Form to The EIS Team at Seneca Partners Ltd, 12 The Parks, Haydock, Merseyside, 
WA12 0JQ. You may invest by cheque (which should be payable to “The Share Centre – 
Seneca EIS” or via bank transfer. If the latter, we will provide transfer instructions to you 
once the Application formalities have been completed.

The Application Form contain a copy of the Investment Management Agreement. Please read 
it carefully in order to familiarise yourself with the terms and conditions of your proposed 
investment. By completing an Application Form you are entering into the Investment 
Management Agreement as an Investor.

We believe that the Seneca EIS Portfolio Service is a compelling solution to 

the issues Investors face in the current environment of low interest rates, 

modest economic growth and the lack of opportunities to mitigate personal 

tax. We look forward to hearing from you.

Next Steps



Advisory Partners 
Network

A network of entrepreneurs, business owners and executives with 
whom Seneca Partners has a long term relationship.

AIM The Alternative Investment Market.

Applicable Laws Relevant UK laws and FCA Rules.

Associate Any person or entity who is under the control of another person or entity.

CGT Deferral Relief EIS reinvestment (deferral) relief for chargeable capital gains under 
section 150C and schedule 5B TCGA.

CGT Capital Gains Tax.

Custodian
The Share Centre Limited, a company registered in England and Wales, 
whose registered office is at Oxford House, Oxford Row, Aylesbury, 
Buckinghamshire, HP21 8SZ.

Data Protection 
Legislation

This means the Data Protection Act 1998, the Data Protection Directive 
(95/46/EC), the Electronic Communications Data Protection Directive 
(2002/58/EC), the Privacy and Electronic Communications (EC Directive) 
Regulations 2003 (SI 2426/2003) (as amended), from the date it comes 
into force and for the period for which it is in force, the General Data 
Protection Regulation (Regulation (EU) 2016/679) and all other applicable 
laws and regulations relating to the processing of the personal data and 
privacy, including where applicable the guidance and codes of practice 
issued by the Information Commissioner or any other national data 
protection authority, and the equivalent of any of the foregoing in any 
relevant jurisdiction that come into force from time to time.

EIS or Enterprise 
Investment Scheme

Enterprise Investment Scheme as set out in Part 5 of ITA and sections 
150A-D TCGA and schedule 5B TCGA.

EIS Carry Back Relief
EIS Income Tax Relief against an individual’s income tax liability for the 
tax year preceding that in which shares in Qualifying Companies are 
issued pursuant to Section 158(4) ITA.

EIS Income Tax Relief Relief from income tax pursuant to Section 158 ITA.

FCA Financial Conduct Authority.

FCA Rules The FCA Rules made under powers given to the FCA by the Financial 
Services and Markets Act 2000.

HMRC HM Majesty’s Revenue & Customs.

I.M. or Information
Memorandum

This information Memorandum, excluding any accompanying 
document.

Definitions
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Investee Company Companies in which the Fund invests.

Investment Amount
The amount an Investor invests after the deduction of Initial Fee, 
Custodian Fees (excluding those charged when selling a holding) and 
any advice fee agreed with their financial adviser.

Investment 
Committee 

The investment committee appointed by the Portfolio Manager whose 
initial members are set out on pages 11-13 of this document.

Investment 
Management 
Agreement

The agreement entered into by an Investor and the Portfolio Manager 
(Seneca Partners).

Investor An individual who completes an Application Form which is accepted by 
the Portfolio Manager.

IPO An initial public offering, or IPO, is the first sale of stock by a company 
to the public.

ITA Income Tax Act 2007.

Nominee/Nominees Share Nominees Limited, a nominee company that will hold Investments 
on behalf of the Investors.

Portfolio All investments and cash to which an Investor is beneficially entitled and 
which is held in the Portfolio Service.

Portfolio Manager

Seneca Partners Limited (a company registered in England and Wales 
with CRN: 07196273, FCA Authorised Representative No: 583361), whose 
registered office is at 12 The Parks, Haydock, Merseyside, WA12 0JQ being 
the party responsible for the management of each Investor’s holdings.

Portfolio Service The Seneca EIS Portfolio Service.

Qualifying 
Company/ies Companies that qualify under EIS under s.180 ITA.

Qualifying Trade A trade which is a qualifying trade within the meaning of Part 5, Chapter 
4, ITA.

SMEs Small to medium sized UK companies.

Subscription The amount an Investor invests before the deduction of any fees or 
charges or the facilitation of any advice fee to their Financial Adviser.

TCGA Taxation of Chargeable Gains Act 1992.

Three Year Period The three years following the point at which the Portfolio Service invests 
in an Investee Company.

VAT Value Added Tax.



Seneca Partners Limited is authorised and 
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